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Why Mark M 


By Andrew Shontield 


LONDON 
HE question asked an 
xiously in London follow 
ing the revaluation of tne 
Mark is: will the German 
action be accepted as the ena 
of a chapter or will people see 


it. on the contrary, as oni) 
the first inadequate move in 
creating a new set of rela 
tionships among (the mayer 
international eurrenc.es” 


more than a sus 
Germans. by 


There is 
picion that the 


their decision to raise the va- 


lue of their currency by #& 


modest an amount as 475 pr: 


cent have managed, however 
inadvertentiy. to give support 
to the second view 

The Doputcn. who follows 
the Germans, produced some 


strong arguments for moving 


a countrys currency in tine 
with that of a powerful 
neighbour with whom it does 
a lot of trade; and the im 
mediate response of the fo 
relgan exchange markets has 
been to start betling n a 
series of further revajuations 
by tine Swies fran: and thre 
Italian iira 
I*neertainty abou the fu 
eure »f he : | 
rencies ie hou to meep tne 
r eign ¢ ‘nge Markets 
a stale if er’ ign eas : 
; ertainty for some time 
And that s naiwava DAG 
an international reserve it 
re Lg ate al ’ meane« 
that tne @ nerities LA 
aor ave stand reac’ 
pr le irge sums S8ta ™ 
mi gs not e ti ; ‘ ’ 
ier ate ia . ew ngs ; 
curren ¥ noid ae ewe 
ene c« re and anotfier. Vi 
aA voanaer “ees 5 to ha 
riients “a fr) ‘Trav * rive 
ney it at roe vw fas ' 
for 4 ser e6 : pred 
purposes al for ‘ res 
Alte prepared tf ra . 
guietiy sitting in e® Vau 
of tne pan 
London already had is 
’ ‘ et . ‘ ale 
ipaet the foreign exchange 
markets in rer; ia ‘ 
Br : goid eserve sguflered 
ita fret ae T er a ear 
a " riié ane, trie ata 
sone fuences norma 
u x favour 
Pe : e t 4 
ments 
Concurrent 
r neoemert ; as 
the British Government | 
lisned the f? + ‘ mates 
of the extent t whnicr . 
Britieh bpalance of pay rn 
had — supp red wer the 
Past year by the fiow of fo 
reig? ipitai, ratoer thal 
hard export earnings. lL) ne 
1o™) there Wee an cA ’ 
; 
C hi n 
| R. Foerde: speech at the 
7 annua: genera meeting 
of the i(jenera Mortgaz 
Bank has again provided 
aevera) ies r the pub 
discussion of #Oonomic ma 
ters that range far bevond 
the sCcODe of the (GMP 's direct 
errivity 
Perhaps the most topical 
of these hinte was contained 
in hie aside concerning the 
reasons which prompted tne 
bank to double its share cap! 
ta! and reserves in the paat 
year and to em hark ipon «a 
new expansion of own Means 
The bank will need more 
own means, lir Foerder saic 
in order to GUshion eventua! 
financial strains in case our 
currency ig devaiuated for 
then it will ave to eo ap 
to all the commitments envi 
Sared in the linking clauses 
whiie its custom na ‘ 
low suit im (his respect only 
with a@ oconsiderabie delay 
This statement is signifi 
cant not onivy as the first 
public utterance of a commer 
cial banker concerning the 
acticability of devaluation 
ut elso as ee hint to 
the way it is expected to 
work in the financial sphere 
Notwithstanding the nking 


ri avers Ir Foerder cofa not 
expect the dePtors to increase 
their repayment and interest 
amounts at oo 
the full amount This ob 
viously foreshadows a scheme 
for spreading the accrued 
Gem burden over a longer 
time period 
> 6 -¢@ 


HE question arises. of 
course, whether such a con 


version scheme would apply 


eonly.toe housing mortgages 
or also to other long-term 
dems. in whien case many 


en industry might reappraise 
ite present attitude to the 
Gevaliuation issue This refers 
in particular to farmers. who 
ere understandahly 
being caught between rising 
coste.largely affected by im 
ported fodder and equipment 
end linked loans and lagging 
Prices dependent 
entiy on the home market 
On the other hand 
echeme of this kind would 
further widen the gap be 
tween inca! capital resources 
end capital demand and as 


6 result reduce the aggre- 
Gate investment volume in 
real terms While one « 
sceustomed to considering 
éGevaluation mainly in ‘erm: 
of ite effect on import and 


export prices, its impact on 
the country’s capital market 
of no lesser importance 

The stress placed by Dr 
Foerder on the iMmportar ce 
ef the tourist indwetry : 
takes on significance from this 
espect When the fir: 


to develop lsraci tou rem 
Were taken several yours © x0 


afraid of | 


predomin.- | 
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THE FOREIGN TRADE BANK LIMITED 
wai BALANCE SHEET AS AT DECEMBER 31. 1961 
a ee Eis OR I RL ag 0g er a eer an ee eee ats aa To she 
19898 . 
ross 
IL IL IL 
SHARE CAPITAL CASH IN HAND AND BALANCES 
Authorized Issued WITH BANK OF ISRAEL AND 
' end Paid OTHER BANKS IN ISRAEL AND 
= _ -— 9 509 406 ABROAD 13 617 244 
SECURITIES OF OR GUARANTEED 
1,000,000 Ordinary Shares of 111302 BY THE GOVERNMENT TRA S45 
1 006 0 Il.1 each 1.000.000 1.900 000 OTHER SECURITIES 
100.000 Ordinary Shares of Quoted 214 BAe 
642 500 IL..10 h 
‘ eac 1,000,000 642 500 Unquoted 304 7M 
1 642 S00 2.000 000 1 662.500 wai ps : 521 «04 
ee ADVANCES TO CUSTOMERS BILLS 
) BALANCE OF PROFIT AND LOSS DISCOUNTED AND OTHER 
) #6 908 ACCOUNT 60 4As S272 478 ACCOUNTS 12.280 8) 
. on LOANS RELATIVE TO SPECIAL 
| AGA ANS 1,722 one DEPOSITS OF GOVERNMENT OF 
1 581 435 ISRAEL 2.677.207 
| CURRENT DEPOSIT. SAVINGS AND SUBSIDIARIES 
OTHER ACCOUNTS ‘including Shares 78.970 
TL.124,720 due to a Subsidiary Com- Dehentures 144 480 
16 814.754 pany’ 25.919 242 — 
SPECIAL DEPOSITS OF GOVERN- 381 333 544 490 
1617 101 MENT OF ISRAEL 2,789,975 FURNITURE, FIXTURES AND 
EQUIPMENT 
LIABILITIES ON ACCOUNT OF $25 non at cost less depreciation 
P 545.154 
CUSTOM PRS LIABILITIES OF CUSTOMERS 
Decumentary Credits, Guarantees, For Documentary Credits, Guarantees 

12 554.167 Rediscounts, ete. 283.572.5861 92 554,167 Rediscounts. etc 238.572.4541 
—_— . : oatmeal 
|] S2.e76 oun 
| ays 54,004,786 32 #76 B45 55.004 786 

—S=EE er Ss Cn re ee 

NOTES ' 

1) Securttss of or guaranteed the Government and other Securities— Quoted. *re¢ shown st or under market val 

ve nor : 
| exceeding cost. Other Securities — Unquoted, are shown et or under cost J. & Shapiro—Director 

_ Shares and Debentures of Subsidiaries are shown at or under cost and not exceeding market value where quoted . 
|} -) Part of the liabilities and assets included im the above Accounts are linked to the U@ Dollar or the cost-of-living index . A. Konikoff Director 
| The amount of aeeete so linked exceeds the of the linked liabilities. 

REPORT TO THE SHAREHOLDERS | 
We have autited the above Balance Bheet and the annexed Profit and Loss Account ard have chiained a)! the Information and 
eaplenations which. te the beet 

Sees ate caeatieatine Caml, Were eescentey Fer Cho purgass of our engi In our opipion oroper * of account have been kept by the Bank so far as appears 

} ow Rn examination thereef We heave satisfied as to the correctness of the cas® in bend and the balancer with Ranks The said Balance Sheet and 

_— ond Loss Arceunt are in agreement with the books of account In our Opinion. and to the best of our information and according te the explanation 

even to us the said Ralance Sheet gives a true and fair view of the state of the Renk’s affairs as at December #1. 80 and the Prefit and lose Accour’ 

sivesatrue§ and fan view of the result of the operations of the Rank for the veer ended on that date. 
el Aviv, March 6. 1861 

“atement Pursuant to Section 107 (6) of the Ordinances 193) %. SOMEAS, CRAIN KON 

. ov Os. 
The profite of the Subsidiary Companies have not been included tm these Certified: Pebtte oor.) : 
e 
4. &. Bhepire .. Director - ™. CH. FARN 
. : Reniheft Director Certified Peblic Accountants ‘ler.) 
ae 
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The vicious germs that 
threaten our health. They lurk 
everywhere: in the sink in 
pails. in the toilet 


Protect vourself and your 


family against them! Use 
RAM SPECIAL the new 
universal cleanser 


RAM SPECIAL cleans every- 
thing — crockery. toors, tiles 
bathtubs and toilets 
And RAM SPECIAL t& an 
active disinfectant Tt kills 
bacteria and germs 


RAM SPECIAL in the Silver 
Container 


THE SIGN 
OF QUALITY 


% Wool, cotten and silk that turned 
yellow, will be snow white again. 

*% New: Now perfumed no more 
unpleasant odour 

& Availabie at pharmacies perfumeries 


and better groceries 
Manufacturer: PALACID Lid Haita. 
P.O B- 1004. Tel. 7120 


There is nothing better for the gentle care 


of wool, silk and all delicate fabrics. 
& NECA PRODOCCY 
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